
The research paper attempts to analyze the problem as to how empowerment of women and reduction of 
poverty can be done by adopting Public Private Partnership (PPP) in microfinance which inturn propels 
agricultural productivity. In a country where subsistence agriculture is primary and 76.6% of its population lives 
below $1.25 of living pay per day (Year 2008), PPP can provide better living standards by enhancing agricultural 
productivity or reach of its products. The land locked area of Rwanda can be lifted from a poor nation to a 
prosperous country by adopting and efficiently adapting public partnership model in Micro Finance there by 
facilitate lending to the priority sector i.e. agriculture. There is a need for PPP model as commercial lending 
organizations consider lending to the agriculturalists too risky and unprofitable. The Rwandan agriculture is 
dominated by women. 27% of the Rwandan women head the household in the agricultural sector but the average 
age of the women is 51 years as compared to the male whose average age is 42 years. This age gap is a major deterrent 
for women to find alternate employment. This demographic profile suggests that the women be empowered to 
increase their household income by enhanced agricultural productivity. Availing credit facility is a major issue for 
the women due to their illiterate background and inability to raise required finances for agricultural inputs as they 
Rwandan agricultural output is only adequate for self consumption and hence no surplus is available for 
reinvestment. The government finds it difficult to implement and monitor schemes that provide access to finance. 
The access to Rwanda banking services are poor with only 29 /1000 adults borrow from banks, 2.20 commercial 
bank branches for 100000 adults and 0.81 ATM for 100000 adult. But agricultural sector has growth potential as is 
evident from the agricultural statistics of Rwanda.  Ideas from 
various literatures are used to develop a preliminary model of 
PPP to attain Millennium Development Goals (MDG): 
1.Reduction of poverty and hunger by half and 2.Empowerment 
of Women. The positive social impact(in India, especially 
southern states) achieved through microfinance lending has 
provided the stimulus to develop this model for Rwandan 
Economy. Thus the use of PPP model in microfinance for 
agriculture can reduce the enormous gap existing between 
supply of funds and demand for small loans for productive 
purposes. This will ensure the development of different 
economies in EAC and accelerate the achievement of MDG.
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