
The current trend of research always prefers to highlight the importance of 
corporate sector. In response to them, Prof. Vaidyanathan highlights the significant 
contribution of partnership and proprietorship firms and its share in national income, 
savings, capital formation, exports, employment and also the growth rate which has not 
been adequately recognized yet. India Uninc. highlights the importance of 
Unincorporated Sector of India. According to him, unincorporated sector refers to the 
partnership and proprietorship firms which are also known as household sector. It aims 
to provide the real story of India's economy which has been illusively presented by 
various economists. It has always been argued that corporate sector is the engine of 
growth of India's economy. But Prof. Vaidyanathan believes that partnership and 
proprietorship firms are the real driver of growth of Indian Economy. He has described 
the importance of the household sector in this book in an extremely fascinating manner. 
Being an esteemed member of various committees of regulatory bodies' viz. SEBI, RBI, 
IRDA and PFRDA and as an academician, he strongly demand for the availability of 
appropriate and reliable databases for orderly growth analysis and meaningful policy 
formulations.

The author starts with the explanation of dominating role of unincorporated 
sector in our national income, which is more than 45% and that of the corporate sector 
which is less than 18% (p: 38). He further explained that around 40% of the savings in 
GDP belongs to non-corporate sector while only 15% belongs to corporate sector (p: 53). 
Thus, partnership and proprietorship firms are the significant wealth creator of our 
economy. But he questions that when the household sector plays a crucial role in the 
nation's growth, then why the role of foreign investment whose share is less than 10% is 
always overemphasized? He further elaborate his statement that un-incorporated 
organization’s share in retail trade is more than 70% while the share of corporate 
organizations in it is minimal (p: 87). The author estimated that more than 30 million 
people are directly involved in retail trade for their livelihood. He explained that if 
considering dependants then it will be around 120 million, who are going to be directly 
impacted due to the so-called retail revolution (p: 90). With the help of Reserve Bank of 
India statistics (March, 2011), author explained that the distribution of outstanding bank 
credit to household sector is only 36.2% while to corporate sector is 44.1% (p: 124). 
Hence, instead of bringing foreign investment in retail trade, the author suggests that 
Government of India should enhance credit availability through institutional channels to 
the household sector (p: 100). 

In the context of credit availability to Unincorporated sector, the author has 
given credit to the Non- Banking financial sector (NBFS), which provided finances to 
them (p: 130). He emphasized on one of the component of NBFS i.e. Chit funds which are 
beneficial to ordinary people and are considered as an investment and consumption 
vehicles. He also suggests on the need to integrate domestic financial markets by making 
the NBFS channel partners of large banks (p: 148).

Prof. Vaidyanathan also raised the issue of corruption in the form of bribery in 
government departments. He referred to the different type of collections by the 
government employees: 'Own account' collection by government employees (bribe, 
corruption etc) and collection on 'Client account' (regular taxes) namely the government. 
According to him, the 'Own account' collection coupled with client account collection 
constitutes a large percentage of our national income (p: 161). From this perspective, 
India is a highly taxed nation but unfortunately the real share of taxes does not reached to 
the Government due to the corruption.

He suggests that instead of relying on the Government, one should focus on 
“Social Capital” in the form of community and family efforts that could go a long way in 
ameliorating problems. He considered caste as an important element for generation of 
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